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the current charitable rate is 35%. therefore, splitting the interest of a trust that is giving away gifts for less than $1,000,000.00 can provide
tax benefits of $350,000.00. this is a huge savings. for example, if you set up a split-interest trust to distribute $1,000,000.00 in gifts over a
period of 10 years, you can expect to save over $350,000.00 in taxes. the non-charitable beneficiaries of a split-interest trust may take an

even greater tax benefit if the assets of the charitable beneficiaries exceed $1,000,000. for example, consider a split-interest trust with assets
of $1,000,000.00 that distributes gifts over a period of 10 years. the charitable component of the trust may have a lifetime value of

$2,000,000. in this case, the non-charitable beneficiaries of the trust can expect to receive a tax benefit of $700,000. if the charitable
beneficiaries have over $3,000,000.00 in assets, the non-charitable beneficiaries will receive a tax benefit of $1,000,000.00 in assets, the non-
charitable beneficiaries will receive a tax benefit of $2,000,000. when the charitable component of the split-interest trust is used to fund the

operations of the charitable organization, the tax benefits can be significantly larger.2 to the extent that the president is seeking to accomplish
what i believe to be a worthy goal in terms of making gifts to charities more efficient, we believe that the best way to do that is to end the split-

interest status. the split-interest gift is the most efficient way to give in the history of the world. if youre familiar with the history of the split-
interest gift, you will know that the growth in the use of this structure, in particular as to the use of the same trust for both charitable and non-

charitable beneficiaries, grew only after the biden administration first announced its opposition to the growth of the split-interest gift.
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the president desires to see a more efficient charitable giving environment for the reason that it is more efficient.
it means fewer taxes for the donor, and that means giving more money to charities, because theyd end up having
more income in which to work. its a question of efficiency, not charity. ive met people who have given millions to
charity for years. if theyre concerned about charities not having a lot of money, well, thats not a charitable gift.

theyre doing it because theyre very familiar with the way the system works and they want to make sure that this
is what they want to give to their charities. im really not convinced that split-interest is the way to go. the way to
improve efficiency is to lower the cost of the gift to the charitable recipient. the best way to do that is to eliminate
the tax benefit of the split-interest gift. the tax benefit goes away if the gift is entirely charitable, as it is now, so it
has nothing to do with efficiency. the only way to lower the cost to the charitable recipient is to eliminate the tax
benefit for the donor. the donor who is giving a split-interest gift gives the gift in the most efficient way possible.
he is paying the taxes that he is required to pay, and he is maximizing the amount he can give away. we believe
that the president has proposed a budget which is inconsistent with his tax-policy principles, and that is why we
are filing this brief. we hope that the president will respect this principle when he meets with his constituents in
his travels across the country over the next few weeks, and we urge him to explain his tax policy to them. we

believe that one of the best ways to do that is to explain to them why he is asking congress to eliminate the tax
benefit of the split-interest gift. 5ec8ef588b
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